MASON CREEK UTILITY DISTRICT
847 DOMINION DR., KATY, TEXAS 77450

MINUTES
Meeting of the Board of Directors

The Board of Directors (“Board”) of Mason Creek Utility District of Harris County, Texas (“District”) convened
in a regular meeting at 847 Dominion Dr., Katy, Texas 77450, on June 17, 2026, at 6:30 P.M. The duly elected
members of the Board of Directors were:

Brian C. Connolly President

James K. Nordhaus Vice President

Fredrick J. Castellano Secretary/Treasurer

Joe M. Adams Assistant Secretary/Treasurer
John H. Cameron Director

and all the members were present, except President Connolly thus constituting a quorum. Also present were James
L. Dougherty, Jr., attorney for the District; Lina Loaiza of BLICO, Inc., the District’s tax assessor-collector; Bill
Blitch of Blitch Associates, Inc.; Derek Davenport of McClennan and Associates; Jose de Leon of Venturi
Engineers LLC; Ashley Wallace residing at 20618 Castle Bend; and Susan Saccomen and Kasey Lorraine and
Jamie Parrott of the District’s staff. The meeting was called to order and in accordance with notice posted pursuant
to law, the following business was transacted, with Vice President Nordhaus presiding:

Notices & Minutes. Ms. Saccomen reported that the notice of the meeting had been posted as required by the
Texas Open Meetings Act. Director Castellano moved to approve meeting minutes for the regular meeting on
May 13%, 2026. Director Cameron seconded, and the motion passed.

Delinquencies, Etc. Ms. Lorraine presented a list of delinquent accounts proposed for service discontinuation (for
which notices, including an opportunity to be heard, had been sent). Director Nordhaus provided an opportunity
for anyone to be heard regarding the delinquencies or discontinuations. Mr. Wright’s daughter appeared and said
she had received a notice of proposed disconnection earlier that day, and she requested an extension. After
discussion, an extension was granted. As no one else was present to be heard, Director Cameron made a motion
to: (i) find and determine that the amount shown on the list for each account was correct and delinquent, and (ii)
authorize discontinuation of utility service for those accounts, unless a payment arrangement was agreed upon
before discontinuation of service, in accordance with the District’s standard operating procedures (but subject to
the extension granted for the Wright account). The motion was seconded by Director Adams and adopted by a
unanimous vote.

Bookkeeping, Etc. Mr. Davenport presented the bookkeeper’s report including the cash disbursement report for
May 14th, 2026, through June 17th, 2026. He also presented the investment report for the period ending May 31,
2026. Director Castellano moved to accept the investment report, as presented, and to order that a written
instrument be adopted, as shown in the report, stating that the Board reviewed the District’s investment policy and
investment strategies and decided to make no changes to them. Director Adams seconded. The motion passed
unanimously. Mr. Davenport also presented the draft budget for FYE 2027. He presented some changes to the
draft budget regarding taxes and capital projects. Mr. Dougherty recommended other changes: (i) In the CPF,
show revenues equal to the estimated bond proceeds (reduced to $6,425,000), and show expenditures totaling the
same (no capitalized interest); (ii) insert a separate line item for “influencing or attempting to influence the
outcome of legislation or administrative action” and link it to Note 1, which should explain that it shows
“expenditures for . . . directly or indirectly influencing or attempting to influence the outcome of legislation or
administrative action, as those terms are defined in Section 305.002 (Definitions), Government Code.” Show the
amount as zero; (iii) footnote the two legal notice line items (one in the Tax Fund) to say that they were
“expenditures for . . . notices required by law to be published in a newspaper by the political subdivision or a
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representative of the political subdivision;” (iv) make sure all of the component funds balance in the aggregate
(showing transfers in from reserves, if necessary); (v) attach the five-page Appendix (as posted on the website).
After discussion, Director Cameron moved to adopt the budget with the recommended changes. Director
Castellano seconded, and all voted in favor of the motion, thus adopting the budget (4-0). After further discussion,
Director Adams moved to accept the bookkeeper’s report as presented. Director Cameron seconded, and all voted
in favor of the motion.

Bills, Etc. Director Cameron moved to accept the bills as presented (and authorize the checks that had been
prepared to pay them). Director Castellano seconded. The motion was carried by a unanimous vote.

Taxes. Ms. Loaiza gave the Tax Assessor-Collector report indicating that the total taxes collected through May
were $3,285,242.59, leaving total taxes receivable on May 31%, 2026, at $138,200.82. The reported percentage of
collection of TY 2025 taxes was 97.8%. Reported receipts of TY 2025 taxes during May were $13,994.06. Checks
were presented in the total amount of $25,010.29. Director Cameron moved to accept the Tax Assessor-
Collector’s report as presented (and authorize the checks presented). Director Castellano seconded, and all voted
in favor of the motion.

Bonds, Notes, Etc. Mr. Blitch gave a presentation on the proposed Unlimited Tax Bonds, Series 2026. He
described the bond issuance process, the use of the bond proceeds, and his recommendation to eliminate
capitalized interest (which reduced the proposed amount to $6,425,000). After questions and discussion, Director
Adams moved to approve and authorize:
(1) advertisement for the sale of the proposed $6,425,000Unlimited Tax Bonds, Series 2026,
(ii)  the preliminary official statement and notice of sale,
(iii)  an engagement letter with the Orrick firm (Marcus Dietz) for securities counsel services, with the
fee not being contingent upon the delivery or sale of the bonds,
(iv)  signature identification and no litigation certificate,
(v)  paying agent/registrar agreement, such other actions as may be necessary to effect the issuance,
sale and delivery of the bonds. The motion was seconded by Director Cameron and carried by
unanimous vote (4-0).

Mr. Dougherty informed the Board that Stellar Bank had declined a request, from bond counsel, that the Bank
sign the signature identification and no litigation certificate, which would be necessary for the bond sale. He
recommended that the Board reconfirm the existing depository agreement with Prosperity Bank, open a new
capital project fund account with Prosperity Bank, authorize the transfer $1,000.00 from the General Fund to the
new account, and adopt a “master resolution” showing authorized representatives---and their signatures---for
accounts with Prosperity Bank. Director Cameron made a motion to that effect. Director Castellano seconded,
and all voted in favor of the motion.

Water Supply, Etc. There was no report or action taken.

Engineering, Projects, Etc. Mr. de Leon informed the Board that line work, manhole rehabilitation, and site
restoration work for the Sections 1 & 3 Sanitary Sewer Rehabilitation project was complete. He stated that the
lines would be televised by the end of the month and the certificate of completion would be presented at the
following meeting.

He also reported that the pre-construction meeting with Texas Municipal & Industrial LL.C had been held,
and a notice to proceed had been issued on June 111, 2026, for the Dominion Water Plant Electrical Improvement
Project.
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Mr. de Leon also reported that plans and preliminary costs had been updated for using close-tolerance pipe
slurrification (CTPS) and open-cut processes for the Section 1 waterline rehabilitation (reconstruction) project. He
said he was working on the application to the TWDB for a water supply and infrastructure grant for that project.
He then presented draft work orders to cover engineering services to (i) prepare and submit the grant application
to TWDB (work order amount $15,000); (ii) prepare and submit a water conservation plan (work order amount
$12,500). After discussion, Director Cameron moved to approve both work orders as presented. Director
Castellano seconded and all voted in favor of the motion.

Mr. de Leon reported that plans for the Section 2 Sanitary Sewer Rehabilitation design had been approved
by Harris County and the City of Houston. He requested permission to advertise the project. Director Cameron
moved to authorize advertisement for the Section 2 Sanitary Sewer Rehabilitation Project. Director Adams
seconded, and the motion carried unanimously.

Mr. de Leon informed the Board that: (i) the bond application letter of approval was received by the
TCEQ, and (ii) plans for the Castle Bend and Laurel Lock Waterline Repair were under review by Harris County.
He also reported that the Taylor High School plat was under discussion and review by Mr. de Leon, Mr.
Dougherty, and Mr. Parrott. He indicated that the discussion was focused on ownership, repairs, and responsibility
for the vaults, meters, lines, etc. that had been installed by KISD. He said he and Mr. Parrott would get a cost
estimate for a 6-inch meter, vault, valve. etc. that would be necessary to move the domestic service line (near
Shillington) from the north side to the south side of Kingsland Blvd. He explained that, for the unmetered lines,
the proposal was for the District to take ownership of the valve and get the right to turn water off or make repairs
downstream of the valve. Mr. Dougherty recommended a water facilities agreement be made between the District
and Katy ISD to cover those points. After discussion, Director Cameron moved to authorize the attorney to
coordinate with the engineer and operator to prepare the water facilities agreement. Director Adams seconded and
all voted in favor of the motion.

Mr. de Leon reported that he was scheduled to have discussions with the Kingsland Baptist Church’s
engineer regarding a utility easement. He also reported that Interstate MUD had received a utility request for the
Mason Gardens development. Director Cameron moved to approve the engineering report as presented. Director
Castellano seconded, and the motion carried unanimously.

Energy & Streetlights. Director Cameron reported that current EU natural gas storage was 26% below the five-
year average. He also mentioned that there had been discussions regarding the demand for water use for Texas
data centers.

Multi-Agency Matters. There was no report or action taken.

STP’s. Director Nordhaus reported that the contract amendment with WMMUD was still under review. Mr.
Dougherty mentioned that he wanted to submit comments to WMMUD regarding ownership of the sewage lines
leading to the WMMUD plant, also the duration of the agreement (should be permanent) provisions for
withdrawing from the agreement (should be restricted).

Recreational Facilities, Etc. Mr. Parrott reported that the pickleball courts had been vandalized. He provided a
quote to repaint in the amount of $1,800.00. He mentioned that the courts had not been resurfaced in some time
and presented another quote in the amount of $17,650.00 for resurfacing. Ms. Saccomen reported that a report had
been filed with HCSO, and a flash drive containing surveillance videos had been provided to them. After
discussion, Director Cameron moved to authorize repainting the affected area for a cost of $1,800.00. Director
Castellano seconded, and all voted in favor of the motion.

Mr. Parrott informed the board that mold was found in the Houghton Room Closet. He stated he was
working with a contractor to remove the affected material and close off the exterior door inside the closet. Ms.
Lorraine informed the Board that several of the ballroom chairs were broken and required replacement. She stated
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that vendors were no longer selling burgundy-colored chairs. She suggested that the remaining chairs be split
between the two smaller rooms and that the Board approve the purchase of 160 new chairs. After discussion,
Director Cameron moved to authorize the purchase of new chairs not to exceed $31.81 per chair. Director
Castellano seconded, and all voted in favor of the motion.

Operations & System Matters, Development, Etc. Mr. Parrott reported that the total water pumped from April
16" through May 15% was 25,023,000 gallons, and consumption was 23,012,100 gallons, indicating a possible
loss (or unaccounted-for amount), of 2,010,900 gallons, or 8.04%.

Mr. Parrott also reported that the annual tank inspection had begun early that day, and he should receive
report soon. He also reported that the office experienced a total sewer line collapse. He stated that there was a
sewer line running underneath the bay areas. He said he had received a quote from A&D Plumbing to replace and
reroute the sewer line in the amount of $17,495.00. He mentioned that the quote did not include concrete removal,
replacement, or a new manhole. After discussion, Director Cameron moved to approve the sewer repair and
replacement in the amount of $17,495.00. Director Castellano seconded, and all voted in favor of the motion.

Administrative Matters. Mr. Dougherty informed the Board that the Environmental Litigation Group
P.C., in Birmingham, Alabama, had expressed an interest in collecting amounts due to the District in the class
action lawsuits pending in South Carolina. He recommended the Board to move forward with hiring the firm and
presented an engagement letter from that firm. After discussion, Director Cameron moved to: (A) make the
following written findings: (i) there is a substantial need for the legal services; (ii) the legal services cannot be
adequately performed by the attorneys and supporting personnel of the political subdivision; and (iii) the legal
services cannot reasonably be obtained from attorneys in private practice under a contract providing only for the
payment of hourly fees, without regard to the outcome of the matter, because of the nature of the matter for which
the services will be obtained; and (B) authorize and approve the engagement letter as presented. Director
Castellano seconded, and all voted in favor of the motion. «

Ms. Saccomen presented the engagement letter from the McCall Gibson firm for performing the annual
audit for the District for the fiscal year ending June 30, 2027. It was noted that the cost did slightly increase, but
procedures and audit would be performed as they were for the fiscal year ending June 30, 2026. After discussion,
Director Castellano moved to approve the engagement letter as presented. The motion was seconded by Director
Cameron, and the motion was passed (4-0).

Next Meeting: Director Cameron moved to approve the regular meeting set for Wednesday, July 15%, 2026, at
6:30 PM at the District’s office. Director Nordhaus seconded, and the motion passed unanimously.

Adjournment. There being no further business to discuss, the meeting was adjourned.
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