MASON CREEK UTILITY DISTRICT
847 DOMINION DR., KATY, TEXAS 77450

MINUTES
Meeting of the Board of Directors

The Board of Directors (“Board”) of Mason Creek Utility District of Harris County, Texas (“District”) convened in a regular
meeting at 847 Dominion Dr., Katy, Texas 77450, on July 16, 2025, at 6:30 P.M. The duly elected members of the Board of Directors
were:

Brian C. Connolly President

James K. Nordhaus Vice President

Fredrick J. Castellano Secretary/Treasurer

Joe M. Adams Assistant Secretary/Treasurer
John H. Cameron Director

and all the members were present, except Vice President Nordhaus, thus constituting a quorum. Also, present were James L. Dougherty,
Jr., Attorney for the District; Lina Loaiza of BLICO, Inc., the District’s tax assessor-collector; Derek Davenport of McClennan and
Associates; Jose de Leon of Venturi Engineers LLC; Bill Blitch of Blitch Associates Inc; Leydey Ojeda and Israel Santibanez of T
Construction LLC; and Susan Saccomen, Kasey Lorraine and Jamie Parrott of the District’s staff. The meeting was called to order and in
accordance with notice posted pursuant to law, the following business was transacted:

Notices & Minutes. Ms. Saccomen reported that the notice of the meeting had been posted as required by the Texas Open Meetings Act.
Director Cameron moved to approve meeting minutes for the regular meeting on June 11%, 2025. Director Nordhaus seconded, and the

motion passed.

Hearings. President Connolly opened a discussion regarding the Section 1 and Section 3 water/sewer Project. Mr. Dougherty provided
information regarding insurance and qualification statement inconsistencies. He added that it appeared to be an unbalanced bid,
specifically for the manhole work. He added that this type of unbalancing appeared to be “front-end loading” the contract, making the bid
unfair to the other bidders and the District. Ms. Ojeda and Mr. Santibanez were then provided with an opportunity to be heard. Ms. Ojeda
acknowledged the bid’s errors and shortcomings but said that T Construction LL.C was honoring their bid and was asking for the
opportunity to do the work. Mr. Stamper informed the board that the insurance information submitted by T Construction was not
submitted according to the requirements. He presented the engineer’s recommendation letter for the project. He mentioned that the
bid was low (particularly for the manhole work), and he highlighted the errors and concerns previously mentioned. He
addressed the qualifications of the apparent second-low bidder, PM Construction & Rehab, LLC. He said that Venturi
Engineers’ recommendation was to: (i) reject the bid of T-Construction, LLC; (ii) find and determine that PM Construction
& Rehab, LLC was a “responsible person” and that awarding it the contract “will be most advantageous to the District and
result in the best and most economical completion” of the project; and (iii) award the contract to PM Construction & Rehab,
LLC on its bid in the amount of $2,692,927 (which was an estimate, based on unit bid prices and estimated quantities). The
Board asked Mr. Dougherty to complete the resolution to take the actions recommended.

Delinquencies, Etc. Ms. Lorraine presented a list of delinquent accounts proposed for service discontinuation (for which notices,
including an opportunity to be heard, had been sent). President Connolly provided an opportunity for anyone to be heard regarding the
delinquencies or discontinuations. After it appeared that no one wanted to be heard, Director Castellano moved that (i) the amount shown
on the list for each account be found to be correct and delinquent, and (ii) discontinuation of utility service be authorized for the accounts
listed, unless a payment arrangement was agreed upon before discontinuation of service, in accordance with the District’s standard
operating procedures. The motion was seconded by Director Cameron and carried by a unanimous vote.

Bookkeeping, Ete. Mr. Davenport presented the bookkeeper’s report including the cash disbursement report for June 12%, 2025, through
July 16™ 2025. He also presented the investment report for the period ending June 30%, 2025. Director Cameron moved to accept the
investment report, as presented, and to order that a written instrument be adopted, as shown in the report, stating that the Board reviewed
the District’s investment policy and investment strategies and decided to make no changes to them. Director Adams seconded. The
motion passed unanimously. After discussion, Director Adams moved to accept the bookkeeper’s report as presented. Director Nordhaus
seconded, and all voted in favor of the motion.

Bills, Etc. Director Cameron moved to accept the bills as presented (and authorize the checks that had been prepared to pay them).
Director Nordhaus seconded. The motion was carried by a unanimous vote.

Taxes. Ms. Loaiza gave the Tax Assessor-Collector report indicating the total taxes collected through June were $2,779,016.86,
leaving total taxes receivable on June 30™, 2025, at $92,873.90. The reported percentage of collection of TY 2024 taxes was 98.58%.
Total reported receipts of TY 2024 taxes in June were $21,106.86. Checks were presented in the total amount of $25,035.77. Director
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Cameron moved to accept the Tax Assessor-Collector’s report as presented (and authorize the checks presented). Director Adams
seconded, and all voted in favor of the motion.

Mr. Blitch presented bond issue recommendations. He recommended a bond issuance to prevent a draw down on the
District’s reserves. He added that the bonds would cover the Section 6 Rehab project started in 2024 using the reimbursement
resolution to reimburse the general fund from bond proceeds, and they would also cover the Section 1 & 3 Sanitary Sewer Rehab
project scheduled to begin in 2025. He noted that the total construction cost for the two projects (including engineering, etc.) was
approximately $5,000,000, which would require a bond issue of approximately $5,720,000. He explained further that the District
would then have to increase the debt service tax rate by $0.04, which would result in an estimated $157 increase for an average
homeowner, but he would re-evaluate those numbers when the funding date gets closer. After discussion, Director Adams moved to
approve and instruct Venturi Engineers to prepare the necessary bond application and report to TCEQ for a bond issue in the amount
of $5,720,00. Director Castellano seconded, and the motion was unanimously carried.

Water Supply, Ete. There was no action taken.

Engineering, Projects, Etc. Mr. Stamper reported that the construction for the Brondesbury Lift Station Conversion Project had been
completed, and it was operating as expected. He stated IIC had reached out to him and that IIC was in the process of obtaining the
items needed to finalize the project.

Mr. Stamper reported that a few minor problems had arisen on the Rennie Lift Station project, but they had been corrected.
He added that there were still punch items that needed to be addressed. He presented Change Order No. 4 that would increase the
contract time by 20 days and increase the contract price by $5,750.12. He noted that the increase was for minor electrical items
requested by the Operations Department and that he agreed the items were warranted. Director Cameron moved to approve Change
Order No. 4 as presented. Director Castellano seconded, and the motion passed unanimously.

Mr. Dougherty presented a written measure entitled “RESOLUTION MAKING FINDINGS AND AWARDING A
CONTRACT?” for the Section 1 & 3 Sanitary Sewer Rehab project which would: (i) reject the bid from T Construction LLC;
(ii) find and determine that PM Construction & Rehab, LLC was a “responsible person’ and that awarding it the contract
“will be most advantageous to the District and result in the best and most economical completion” of the project; and (iii)
award the contract to PM Construction & Rehab LLC on its bid in the amount of $2,692,927 (which was an estimate, based
on unit bid prices and estimated quantities). After discussion, Director Cameron moved to adopt the resolution as presented.
Director Castellano seconded, and the motion was unanimously passed (thus adopting the resolution 5-0). After discussion,
Director Castellano agreed to be the project liaison.

Regarding the Sherfield Ridge and Park Bend waterline repair, Mr. Stamper presented a letter recommending award of the
project to the lowest bidder, Faith Utilities LLC ($91,560). Director Cameron moved to award the Sherfield Ridge and Park Bend
waterline repair project to Faith Utilities LL.C, as recommended. Director Nordhaus seconded, and the motion passed unanimously.
After discussion, Director Adams agreed to be the project liaison for the project.

Mr. Stamper reported that he was working with a new electrical engineer for the Dominion Well Motor Replacement Project.
He noted that the Section 1 Waterline Rehabilitation Project was in the design phase and that the surveyor was in the process of
completing the survey. He added that the survey work was also underway for the Section 2 Sanitary Rehabilitation Project.

Mr. Stamper presented a work order in the amount of $60,000 for work related to the bond application. Director Cameron
moved to approve the engineer’s work order as presented. Director Nordhaus seconded, and the motion carried.

Director Adams moved to approve the Engineering Report as presented. Director Castellano seconded, and the motion was
carried out unanimously.

Energy & Streetlights. Director Cameron reported that Champion Energy Services LLC and P3 had entered into a three-year contract for
electricity services. He said he had investigated solid waste companies at the summer AWBD meeting in June. He noted that Best Trash
appeared to have the ability to service the homes off the alleyways. He also noted that other districts recommended Best Trash. He
reported that KISD had launched a new water operations program which offered a certification course to qualified students interested in
working on water utilities. Mr. Dougherty informed the Board that he had received a letter from Harris County Flood Control regarding a
flooding study for the north and west sides of Harris County. He noted that the District didn’t fall in the study area, but it shown as a
“benefitted area.” After discussion, Director Adams authorized Mr. Dougherty to investigate whether Mason Creek was part of the study
and if it was, to send a letter requesting that a capacity increase for Mason Creek be added to the project. Director Nordhaus seconded,
and the motion carried.

Multi-Agency Matters. There was no report or action taken.

STP’s. President Connolly reported that the Cinco Regional STP was operating normally. Director Nordhaus noted that WMMUD was
asked to provide a budget accounting because they had continually under budgeted expenses. He added that the catwalk project was still
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not complete. He noted that WMMUD STP would have large renovation expenses in the next few years because of the aging
infrastructure.

Recreational Facilities, Etc. There was no report or action taken.

Operations & System Matters, Development, Etc. Mr. Parrott reported that the total water pumped from May 16% through June 15%
was 32,143,000 gallons, and consumption was 31,288,000 gallons, indicating a possible loss (or unaccounted-for amount) of 855,000
gallons, or 2.66%, for the month.

Mr. Parrott reported that the air relief assembly at the Houghton south well was failing, and the cost to replace the assembly was
$5,200. He said the price did not include freight or installation, and the assembly was expected to be delivered during the first week of
August. He added that the Houghton Rd. south well was offline, but the Houghton Rd. north well was operational. Director Cameron
moved to approve the Operators Report as presented. Director Adams seconded, and the motion was unanimously carried.

Administrative Matters. Ms. Saccomen informed the Board the Mr. Lorraine was requesting that he be allowed to work a reduced hours
schedule. Mr. Parrott and Ms. Saccomen asked for clarification on vacation, med reimbursement, end-of-year contribution, sick leave, etc.
After discussion the Board asked Director Castellano to work with Mr. Dougherty, Mr. Parrott, and Ms. Saccomen and bring their
recommendations back to the Board.

Ms. Saccomen presented rate increase and revenue reports. After discussion, the Board asked Mr. Dougherty bring a rate order
reflecting a 10% increase for all rate tables, including fire taps, unmetered fire vaults, commercial and medians, with an increased GWR
pass-through rate.

Next Meeting: Director Cameron moved to approve the regular meeting set for Wednesday, August 13%, 2025, at 6:30 PM at the
District’s office. Director Nordhaus seconded, and the motion passed unanimously.

Adjournment. There being no further business to discuss, the meeting was adjourned.
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